
NOVEMBER 28, 2016 

THE DIRECTOR OF THE SCHOOL AND INSTITUTIONAL TRUST LANDS ADMINISTRATION 
TOOK FORMAL ACTION ON NOVEMBER 28, 2016, IN THE TRUST LANDS ADMINISTRATION OFFICE, 
675 EAST 500 SOUTH, SUITE 500, SALT LAKE CITY, UTAH 84102-2818 ON THE MINERAL, SURFACE, 
DEVELOPMENT, FEE WAIVERS, AND TRUST ACCOUNTING BUSINESS MATTERS AS INDICATED AND 
WHICH BECOME EFFECTIVE AT 5:00 P.M. ON NOVEMBER 28, 2016. 

THESE MINUTES INCLUDES MINERAL ACTIONS AS LISTED ON PAGES 1 TO 5; SURFACE ACTIONS AS 
LISTED ON PAGES 6 TO 11; DEVELOPMENT ACTIONS AS LISTED ON PAGES 11 TO 16; ACTIONS 
CONTAINING FEE WAIVERS AS LISTED ON PAGE 16; AND TRUST ACCOUNTING ACTIONS AS LISTED ON 
PAGES 16 TO 17. 

THESE MINUTES ARE DEEMED THE FINAL AGENCY ACTION CONCERNING THESE MATTERS. FINAL 
ACTIONS TO LEASE, SELL, OR EXCHANGE SPECIFIC REAL PROPERTY ARE NOT SUBJECT TO 
ADMINISTRATIVE REVIEW PURSUANT TO UTAH CODE ANN. 53C-1-304(2)(b). FOR THOSE AGENCY 
ACTIONS THAT MAY BE SUBJECT TO REVIEW AND/OR ADJUDICATION PURSUANT TO R850-8 OF THE 
AGENCY'S RULES, ANY APPEAL OF MATTERS CONTAINED WITHIN THESE MINUTES MUST BE IN 
WRITING, PURSUANT TO R850-8-1000, AND MUST BE RECEIVED BY THE OFFICE OF THE DIRECTOR BY 
5:00 P.M. ON MONDAY, DECEMBER 12, 2016. APPEALS NOT FILED BY THAT TIME WILL NOT BE ACCEPTED 
AND THE MATTERS WILL BE CONSIDERED UNAPPEALABLE. 

ARCHIVES APPROVAL NO. 7990209 

DA YID URE, DIRECTOR 
SCHOOL AND INSTITUTIONAL 
TRUST LANDS ADMINISTRATION 
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************************************************************************************************** 
 

M I N E R A L    A C T I O N S 
 
************************************************************************************************** 
 
APPROVAL OF MATERIALS PERMIT NO. 584 – SAND AND GRAVEL  
REJECTION OF MATERIALS PERMIT NO. 586 – SAND AND GRAVEL  
 
SUBJECT LANDS: 

Township 27 South, Range 22 East, SLB&M 
Section 12:  W½NE¼NE¼, E½NW¼NE¼ (40 acres) 
Section 12:  within (39 acres) 
 
Township 27 South, Range 23 East, SLB&M 
Section   7:  within (21 acres)   

 
 The permit administrator has had this legal description reviewed by the GIS Group. 
 
COUNTY:  San Juan    ACRES:  100.00      FUND:  School 
 
 The applicants have proposed to mine common sand and gravel from an existing pit to support local market needs. 
 
 The subject lands are located in Spanish Valley south of Moab in San Juan County.  The material consists of alluvial 
deposits within Spanish Valley.  This is an on-going use of the subject lands, and the mine was previously authorized under 
MP 344 and MP 360.  The public notice process was completed pursuant to R850-23-500.  One (1) competing application 
was received (MP 586). 

 
 This is an existing mining operation.  The previous permittee, Kilgore Companies dba Legrand Johnson has obtained 
all necessary permitting through the Department of Environmental Quality and San Juan County.  Two (2) bids were 
received for the permit: 
 

1. MP 584:  Applicant is Kilgore Companies dba Legrand Johnson Construction, 4910 Old Airport Road, Moab,  
UT  84532.  The applicant offered a $175,000 one-time bonus bid, a guarantee to mine a minimum of 70,000-cubic 
yards each year of the 10-year permit term and pay for that amount of material in advance at the start of each permit 
year, and a royalty rate of $1.50 per bank cubic yard for each bank cubic yard of material, regardless of material 
type.  The total bid annual minimum royalty sums up to $105,000. 

 
2. MP 586:  Applicant is Staker & Parson Companies dba Nielson Construction & Materials, 825 North Loop Road, 

Huntington, UT  84528.  The applicant offered $110,000 one-time bonus bid, and a guarantee to mine a minimum 
of 100,000-cubic yards in the first year and 55,000 cubic yard each proceeding year during the 10-year term of the 
permit.  The applicant offered a production royalty rate of $0.85/cubic yard of material, regardless of material type.  
The total bid annual minimum royalty sums up to $85,000 in year one (1) and $55,000 in years two (2) through 10. 

 
 Both the applicants are experienced in the sand and gravel business and have substantial experience in operating in 
Utah.  The bid from Kilgore Companies dba Legrand Johnson (MP 584) is the highest for the 10-year term of the permit, 
and the recommendation is to award the permit to Kilgore Companies dba Legrand Johnson. 

 
Upon recommendation of Mr. Andy Bedingfield, the Director approved the issuance of MP 584 for a term of 10 years and 
the rejection of MP 586.  The application fee of $250 and the processing fee of $700 will be collected.  The annual rental is 
$1,000, which represents $10 per acre for the permit.  The minimum annual royalty is $105,000 per year, and the production 
royalty rate is $1.50 per bank cubic yard for all produced aggregate materials.   
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APPROVAL – ML 53430-OBA – METALLIFEROUS MINERALS EXPLORATION AGREEMENT (SCH)  
 
On October 20, 2016, pursuant to Utah Code Ann. Section 53C-2-401(l)(d)(ii), which authorizes the School and Institutional 
Trust Lands Administration (“SITLA”) to enter into agreements and Other Business Arrangements (“OBA”) for disposal 
of trust mineral resources, the Board of Trustees approved the issuance of the above-referenced Metalliferous Minerals 
Exploration Agreement with option to lease.  The approved terms are: 
 

 Annual rental rate of $1 per acre, 
 Five (5) year term for the Exploration Agreement, 
 Exploration Agreement grants the right and requires exploration of the lands for metalliferous minerals by 

geological, geochemical, and geophysical activities that will include sampling and drilling, 
 Lease for metalliferous minerals upon SITLA’s approval of a positive pre-feasibility study. 
 $10,000 bonus bid paid to SITLA upon lease approval. 

 
 The land status has been examined utilizing both the digital plats and the Business System and the lands were found to 
be open and available.  The application has been checked for completeness, and found to be in proper order. The lease 
administrator has had this legal description reviewed by the GIS Group.  The Business System and digital plats will be 
updated to show the leases as existing contracts on the lands described below: 
 
ML 53430-OBA    T31S, R26E, SLB&M                 San Juan 
Lisbon Valley Mining Co., LLC   Sec. 16:  All            640.00 acres 
755 North Main Street, Suite B 
PO Box 400 
Moab, UT  84532    

 
FUND:  SCH 
 
Annual Rental:  $640 
 
Upon recommendation of Mr. Jerry Mansfield, and as approved by the Board of Trustees of the School and Institutional  
Trust Lands Administration, the Director approved the issuance of the Metalliferous Minerals Exploration Agreement,  
ML 53430-OBA, under the terms as presented above. 
 
 
 
APPROVAL – ML 53431-OBA – POTASH MINERALS EXPLORATION AGREEMENT (SCH)  
 
On November 17, 2016, pursuant to Utah Code Ann. Section 53C-2-401(l)(d)(ii), which authorizes the  
School and Institutional Trust Lands Administration (“SITLA”) to enter into agreements and Other Business Arrangements 
(“OBA”) for disposal of trust mineral resources, the Board of Trustees approved the issuance of the above-referenced Potash 
Minerals Exploration Agreement with option to lease.  The approved terms are: 
 

 Annual rental rate of $4 per acre 
 Five (5) year term for the Exploration Agreement 
 Exploration Agreement grants the right and requires exploration of the lands for potash minerals by geological, 

geochemical, and geophysical activities that will include drilling 
 Lease for potash minerals upon SITLA’s approval of a positive pre-feasibility study 
 $38,671 bonus bid paid to SITLA upon lease approval 
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APPROVAL – ML 53431-OBA – POTASH MINERALS EXPLORATION AGREEMENT (SCH) (CONTINUED) 
 

The land status has been examined utilizing both the digital plats and the Business System and the lands were found to 
be open and available.  The application has been checked for completeness, and found to be in proper order.  The lease 
administrator has had this legal description reviewed by the GIS Group.  The Business System and digital plats will be 
updated to show the leases as existing contracts on the lands described below: 
 
ML 53431-OBA   T31S, R23E, SLB&M                  San Juan 
Thena Corporation   Sec. 11:  Lots 1(31.04), 2(31.74), 3(32.42),      3,926.34 acres 
447 North 300 West, Suite #3     4(33.12), W½E½, W½ [All] 
Kaysville, UT  84037   Sec. 12:  N½, SW¼, NW¼SE¼ 
     Sec. 13:  S½NE¼, W½, SE¼ 
     Sec. 14:  Lots 1(33.80), 2(34.47), 3(35.15), 
        4(35.82), W½E½, W½ [All] 
     Sec. 22:  S½NW¼, S½ 
     Sec. 23:  Lots 1(36.33), 2(36.66), 3(37.00), W½NE¼, W½, 
        NW¼SE¼ [LOTS AKA E2NE4, NE4SE4] 
     Sec. 24:  N½ 
     T31S, R24E, SLB&M 
     Sec. 18:  Lots 3(54.30), 4(54.00), E½SW¼ [LOTS AKA W2SW4] 
     Sec. 19:  Lots 1(53.73), 2(53.49), 3(53.27), [AKA W2NW4, NW4SW4]   

 
FUND:  SCH 
 
Annual Rental:  $3,927 
 
Upon recommendation of Mr. Jerry Mansfield, and as approved by the Board of Trustees of the School and Institutional  
Trust Lands Administration, the Director approved the issuance of the Potash Minerals Exploration Agreement,  
ML 53431-OBA, under the terms as presented above. 
 
 
AMENDMENT – ML 52139-OBA – GILSONITE MINERALS LEASE (SCH)  
 
On October 20, 2016, pursuant to Utah Code Ann. Section 53C-2-401(l)(d)(ii), which authorizes the School & Institutional 
Trust Lands Administration (“SITLA”) to enter into agreements and Other Business Arrangements (“OBA”) for disposal 
of trust mineral resources, the Board of Trustees for the Trust Lands Administration approved the amendment of the above-
referenced Gilsonite Minerals Lease.  The amended terms are: 
 

 Annual rental rate of $25 per acre 
 Bonus Payment of $25,000 
 Ten (10) year term to begin December 1, 2016 
 Additional 200 acres added to the lease 
 Exploration drilling to occur on the additional lands 
 Professional report with assessment of the resource on all leased lands 

 
The land status has been examined utilizing both the digital plats and the Business System and the lands were found to 

be open and available.  The application has been checked for completeness, and found to be in proper order.  The lease 
administrator has had this legal description reviewed by the GIS Group.  The Business System and digital plats will be 
updated to show the leases as existing contracts on the lands described below: 
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AMENDMENT – ML 52139-OBA – GILSONITE MINERALS LEASE (SCH) (CONTINUED)  
 
PRE-AMENDMENT LEASE DESCRIPTION: 
 
ML 52139-OBA   T10S, R21E, SLB&M         Uintah 
Table Rock Minerals, LLC  Sec. 33:  N½NE¼              80.00 acres 
PO Box 1530 
Vernal, UT  84078 
 
AMENDED LEASE DESCRIPTION: 
 
ML 52139-OBA   T10S, R21E, SLB&M         Uintah 
Table Rock Minerals, LLC  Sec. 29:  S½NW¼, NE¼SW¼, N½SE¼          280.00 acres 
PO Box 1530    Sec. 33:  N½NE¼ 
Vernal, UT  84078 
 
FUND:  SCH 
 
Annual Rental:  $7,000 
Bonus Payment:  $25,000  
 
Upon recommendation of Mr. Jerry Mansfield, and as approved by the Board of Trustees of the School and Institutional  
Trust Lands Administration, the Director approved the amendment of the Gilsonite Minerals Lease ML 52139-OBA under 
the terms as presented above. 
 
 
 
CORRECTION OF DIRECTOR’S ACTIONS DATED NOVEMBER 14, 2016 – OIL, GAS, AND ASSOCIATED 
HYDROCARBONS LEASE APPLICATIONS – APPROVED – COMPETITIVE BID OFFERING – ML 53414 
 
On the Director’s Actions of November 14, 2016, page 4, several lease applications were submitted for approval from the 
October 2016 Competitive Bid Offering.  The beneficiary fund for lease application ML 53414 was listed as SCH and 
should have been listed as MULTI.  
 
This correction was submitted by Ms. Aly Hale for record-keeping purposes.  
 
 
 
TERMINATION OF ROCK SPRING UNIT (SCH) 
 
The School and Institutional Trust Lands Administration (“SITLA”) has confirmed the voluntarily termination of the  
Rock Spring Unit in accordance with amended Section 9 of the unit agreement, effective midnight September 15, 2016, due 
to the final well unit, Kelly Canyon 10-8-16-22, being plugged on the same day.  The unit operator has met the two (2) 
obligation wells requirement.  The termination is based on the failure of a well capable of producing unitized substances in 
paying quantities.   
 
 The following SITLA lease, having no production past its primary term, will receive a two (2) year extension from the 
unit termination date.  Therefore, with no previous lease extension history, the lease will have an expiration date of  
September 15, 2018, and a billing parameter end date of the same: 
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TERMINATION OF ROCK SPRING UNIT (SCH) (CONTINUED) 
 
   EXPIRATION DATE &  
  PRODUCTION BILLING PARAMETER  
LEASE # LESSEE STATUS   END DATE FUND 
ML 47564 Anadarko E&P Onshore Extended Term  09/15/2018 SCH  
   LLC 
  
Upon recommendation of Ms. Lisa Wells, the Director approved the above-listed unit termination. 
 
 
 
TERMINATION OF FISHEYE UNIT (SCH/SM/UNIV/USU) 
 
The School and Institutional Trust Lands Administration (“SITLA”) has been furnished with evidence that the Fisheye Unit 
was terminated by the Bureau of Land Management of Utah effective October 27, 2016, pursuant to the last paragraph of  
Section 20 in the unit agreement.  The unit operator, Wolverine Gas and Oil Corporation, met the one (1) obligation well 
requirement for the unit drilling the Fisheye State 32-1 well (API 43-041-50010) located in the SE¼SW¼, Section 32,  
Township 21 South, Range 1 East, SLB&M, which was plugged on August 11, 2016.   
 
 The following SITLA lease, having no production past its primary term and previously receiving a two (2) year 
extension for the contraction of the Wolverine Unit in 2012, will have an expiration date of February 14, 2017 as set by the 
lease amendment approval on June 29, 2015: 
 
   EXPIRATION DATE &  
  PRODUCTION BILLING PARAMETER  
LEASE # LESSEE STATUS   END DATE FUND 
ML 46596 Wolverine Gas and Oil Extended Term  02/14/2017 SCH - 1,892.96 
   Corporation          SM - 160.00 
      UNIV - 320.65 
     USU - 40.00 
 
Upon recommendation of Ms. Lisa Wells, the Director approved the above-listed unit termination. 
 
 
 
EXPIRATION AND REFUND – ML 48269 – OIL, GAS, AND HYDROCARBON (SCH) 
 
With the plugging and abandonment of ConocoPhillips UTAH 34-512 (API 43 007 30767) on June 16, 2016 and  
UTAH 34-513 (API 43 007 30820) on June 11, 2016, ML 48269 expired effective June 16, 2016.  Therefore, 
ConocoPhillips, the record title interest owner, inadvertently paid the 2015/2016 and 2016/2017 rental and minimum royalty 
payments on the expired lease and should be refunded the total amount of $49,920 (advanced rental $6,240/year and 
advanced minimum royalty $18,720/year).  
 

A refund in the amount of $49,920 should be paid to ConocoPhillips, P.O. Box 7500, Bartlesville, OK  74005. 
 
Upon recommendation of Ms. LaVonne Garrison, the Director approved the above-listed expiration and refund. 
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************************************************************************************************** 
 

S U R F A C E    A C T I O N S 
 
************************************************************************************************** 
 
GRAZING PERMITS 
 
GRAZING PERMIT NO. 21591-16 (CORRECTION OF AUM NUMBER ON OCTOBER 31, 2016 MINUTES) 
 
The above-numbered grazing permit had the number of AUMs listed incorrectly as 90.  The correct number of AUMs is 92. 
 
Box Elder County.  School Fund. 
 
This item is submitted by Ms. Carrie Olvera for record keeping purposes.  
 
 
 
RANGE IMPROVEMENT PROJECTS 
 
RANGE IMPROVEMENT PROJECT NO. 686 (APPROVAL) 
 
APPLICANT’S NAME AND ADDRESS:   

Utah Division of Wildlife Resources 
c/o Mark Farmer 
1115 N. Main St. 
Springville, UT  84663 

 
LEGAL DESCRIPTION OF LANDS DIRECTLY AFFECTED: 

Township 9 South, Range 7 West, SLB&M 
Section 28:  SE¼SE¼ (Within)   

 
COUNTY:  Tooele  FUND:  School 
 
REQUESTED/PROPOSED ACTION: 

The applicant proposes to rehabilitate 23 acres which was damaged by the West Government wildfire.  They request to 
be allowed to seed and chain the site.  
 
RELEVANT FACTUAL BACKGROUND: 

The applicant submitted a proposal for this range improvement project on Nov. 7, 2016.  This is part of a larger seeding 
and chaining on Bureau of Land Management and U.S. Forest Service lands.  The Division of Wildlife Resources, through 
the Watershed Restorative Initiative, is the lead agency in this effort.  
 

The project was submitted as an emergency action to Resource Development Coordinating Committee by the Applicant.  
No comments were received.   
 

Agency cultural staff has verified that clearance was completed.  
 

The GIS Group has reviewed the legal description.  
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RANGE IMPROVEMENT PROJECT NO. 686 (APPROVAL) (CONTINUED) 
 
 

A search of Agency records was made to determine the status of the areas involved.  Contracts, leases, and permits in 
the project areas are:  GP 20160-09 and PRED 766.  The grazing permittee is in favor of this action and PRED 766  
(county road) will be avoided. 
   

The project cost on trust lands is valued at $4,025.  Because the applicant is not the permittee of record, the project will 
not be eligible for amortization.  Note:  the life of the project (the benefit) is 20 years. 
 
EVALUATION OF THE FACTS: 

This range improvement is in compliance with R850-50-1100(5)(a) and (b).  The project does enhance the value of the 
resources pursuant to R850-50-1100(5)(c).   
 
Upon recommendation of Mr. Scott Chamberlain, the Director approved Range Improvement Project No. 686.   
 
 
 
EASEMENTS 
 
EASEMENT NO. 2083 (APPROVAL) 
 
APPLICANT’S NAME AND ADDRESS: 

PacifiCorp dba Rocky Mountain Power 
1407 W North Temple, Suite 110 
Salt Lake City, UT  84116 

  
LEGAL DESCRIPTION: 

Township 14 South, Range 10 East, SLB&M 
Section   2:  Lot 1, SE¼NE¼ (Within) 
 
Township 14 South, Range 12 East, SLB&M 
Section 32:  N½NW¼, W½NE¼, SE¼NE¼ (Within) 
 
Township 15 South, Range 12 East, SLB&M 
Section   2:  Lots 3 & 4, SE¼NW¼, S½NE¼, NE¼SE¼ (Within) 
 
Township 15 South, Range 13 East, SLB&M 
Section 14:  NE¼NW¼ (Within) 
 
Township 17 South, Range 14 East, SLB&M 
Section 16:  W½W½ (Within) 
 
Township 21 South, Range 15 East, SLB&M 
Section 11:  S½NE¼ (Within) 
Section 12:  S½NW¼ (Within) 
 
Township 21 South, Range 16 East, SLB&M 
Section 14:  NE¼NE¼NE¼ (Within) 
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EASEMENT NO. 2083 (APPROVAL) (CONTINUED) 
 
 
Township 21 South, Range 17 East, SLB&M 
Section 36:  SW¼NW¼, N½SW¼, SE¼SW¼, SW¼SE¼ (Within) 
 
Township 21 South, Range 19 East, SLB&M 
Section 33:  SE¼NE¼, NW¼SE¼, NE¼SW¼ (Within) 
Section 34:  N½NE¼ (Within) 
 
Helper-Thompson 69kV Transmission Line 
A right of way 50 feet in width, being 25 feet on each side of the following-described survey line: 
 
Beginning on the West boundary line of the Grantor’s land at a point 930 feet South, more or less, along the quarter 
section line from the North ¼ Corner of Section 34, T21S, R19E, SLB&M, thence N 67°51' E 2,488 feet, more or 
less, to the North boundary line of said land and being in the N½NE¼ of said Section 34, containing 124,400.0 
square feet or 2.86 acres, more or less. 
 
Beginning at an existing structure situate in the Grantee’s existing Book Cliffs Substation at a point S 89°55'30" W 
1,545 feet, more or less, along the quarter section line from the East ¼ corner of Section 33, T21S, R19E, SLB&M, 
thence N 3°19' W 122 feet, more or less, thence N 78°22' E 221 feet, more or less, to the East boundary line of said 
land and being in the SE¼NE¼ of said Section 33, containing 17,150.00 square feet or 0.39 of an acre, more or 
less. 
 
 
Helper-Thompson 46kV Transmission Line 
A right of way 50 feet in width, being 25 feet on each side of the following-described survey line: 
 
Beginning on the North boundary line of the Grantor’s land at a point 952 feet West, more or less, along the section 
line from the Northeast Corner of Section 2, T14S, R10E, SLB&M, thence S 36°06' E 1,594 feet, more or less, to 
the East boundary line of said land and being in Lot 1 and the SE¼NE¼ of said Section 2, containing 79,700.00 
square feet or 1.83 acres, more or less. 
 
Beginning on the North boundary line of the Grantor’s land at a point 245 feet East, more or less, along the section 
line from the Northwest Corner of Section 32, T14S, R12E, SLB&M, thence S 69°00' E 5,355.0 feet, more or  
less, to the East boundary line of said land and being in the N½NW¼, the W½NE¼ and the SE¼NE¼ of said 
Section 32, containing 267,750.0 square feet or 6.15 acres, more or less. 
 
Beginning on the West boundary line of the Grantor’s land at a point 664 feet South, more or less, along the section 
line from the Northwest Corner of Section 2, T15S, R12E, SLB&M, thence S 69°00' E 5,626.0 feet, more or less, 
to the East boundary line of said land and being in Lots 3 and 4, the SE¼NW¼, the S½NE¼ and the NE¼SE¼ of 
said Section 2, containing 281,300.0 square feet and or 6.46 acres, more or less. 
 
Beginning on the East boundary line of the Grantor’s land at a point 595 feet South, more or less, along the quarter 
section line from the North ¼ Corner of Section 14, T15S, R13E, SLB&M, thence N 79°10' W 1,322 feet, more or 
less, to the West boundary line of said land and being in the NE¼NW¼ of said Section 14, containing 66,100.0 
square feet or 1.52 acres, more or less. 
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EASEMENT NO. 2083 (APPROVAL) (CONTINUED) 
 
 
Beginning on the North boundary line of the Grantor’s land at a point 77 feet East, more or less, along the section 
line from the Northwest Corner of Section 16, T17S, R14E, SLB&M, thence S 3°47' E 5,316 feet, more or less, to 
the South boundary line of said land and being in the W½W½ of said Section 16, containing 265,800 square feet or 
6.10 acres, more or less. 
 
Beginning on the East boundary line of the Grantor’s land at a point 2,239 feet South, more or less, along the quarter 
section line from the North ¼ Corner of Section 12, T21S, R15E, SLB&M, thence N 77°06' W 4,146 feet, more  
or less, to the North boundary line of said land and being in the S½NW¼ of said Section 12 and the S½NE¼ of 
Section 11, Township and Range aforesaid, containing 207,300.0 square feet or 4.76 acres, more or less. 
 
Beginning on the East boundary line of the Grantor’s land at a point 718 feet South, more or less, along the section 
line from the Northeast Corner of Section 14, T21S, R16E, SLB&M, thence N 67°52' W 712 feet, more or less, to 
the West boundary line of said land and being in the NE¼NE¼NE¼ of said Section 14, containing 35,600.00 square 
feet or 0.82 of an acre, more or less, less and excepting all that portion not within the Grantor's land. 
 
Beginning on the West boundary line of the Grantor’s land at a point 723 feet North, more or less, along the section 
line from the West ¼ Corner of Section 36, T21S, R17E, SLB&M, thence S 47°36' E 2,797 feet, more or less, 
thence S 72°00' E 1,560 feet, more or less, thence S 37°39' W 640 feet, more or less, thence S 53°59' W 100 feet, 
more or less, on said land and being in the SW¼NW¼, the N½SW¼, the SE¼SW¼ and the SW¼SE¼ of said 
Section 36, containing 254,850.00 square feet or 5.85 acres, more or less. 
 
 
7.2kV Distribution Line to serve I-70 Rest Area West of Crescent Junction 
A right of way 10 feet in width, being 5 feet on each side of the following-described survey line: 
 
Beginning on the Grantor’s land at a point 7 feet North and 1,510 feet West, more or less, from the East ¼ Corner 
of Section 33, T21S, R19E, SLB&M, thence S 72°36' W 1,198 feet, more or less, thence S 78°28' W 325 feet, more 
or less, thence S 12°31' E 350 feet, more or less, to the Grantor’s property line of said land and being in the 
NW¼SE¼ and the NE¼SW¼ of said Section 33, containing 18,730 square feet or 0.43 of an acre, more or less. 
 

The easement administrator has had this legal description reviewed by the GIS Group. 
 

COUNTY:  Carbon, Emery, Grand ACRES:  36.97  FUND:  School, Miners Hospital 
 
PROPOSED ACTION: 

The applicant has requested a non-exclusive easement to operate, repair, and maintain an existing power line.  The 
existing line is known as the Helper-Thompson power line. The line comprises various segments of either 69kV, 46kV or 
7.2kV overhead line.  Per Bureau of Land Management (“BLM”) records, the existing line appears to have been built  
across adjacent BLM properties in 1977.  There does not appear to be an easement of record crossing trust lands, and  
trespass charges will be assessed as appropriate.  The proposed easement for the 69kV and 46kV segments is approximately 
31,999-feet long and 50-feet wide, containing approximately 36.54 acres.  The proposed easement for the 7.2kV segments 
is approximately 1,873-feet long and 10-feet wide, containing approximately 0.43 acre.  Total acreage is approximately 
36.97 acres.  The requested term of the easement is perpetual, allowable upon payment of a 15% rental premium pursuant 
to a settlement agreement between the applicant and the Agency. 
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EASEMENT NO. 2083 (APPROVAL) (CONTINUED) 
 
RELEVANT FACTUAL BACKGROUND: 

The subject “Application to Purchase an Easement” was received on July 5, 2016.  It was submitted for Agency review 
on July 18, 2016, and was accepted by the Director on August 1, 2016. 
 

Because the proposed easement is for an existing power line, it is exempt from further review by the Resource 
Development Coordinating Committee. 
 
EVALUATION OF FACTS: 

The Agency’s archaeology staff has reviewed the proposed easement.  Because the proposed easement is for an existing 
facility, and because no further ground disturbance is planned, a cultural resource survey is not required, and the easement 
has been cleared for cultural resources with a finding of “No Historic Properties Affected.” 
 
Upon recommendation of Mr. Scott Bartlett, the Director approved the applicant’s request for a non-exclusive easement. 
The term of the easement is perpetual.  The application fee of $750 and the easement rental assessment per trespass rates of 
$108,810.55, along with the 15% rental premium of $16,321.58, have been submitted.  Pursuant to the terms of the 
settlement agreement, the administrative fee is included in the consideration paid. 
 
 
SPECIAL USE LEASE AGREEMENTS 
 
SPECIAL USE LEASE AGREEMENT NO. 1465 (ANNUAL REVIEW) 
 
SULA 1465 is an industrial special use lease in the name of Southwest Energy, LLC, 2040 W. Gardner Lane, Tucson, AZ  
85705-2208.  The lease site is located in Utah County.  School Fund. 
 
1. ANNUAL BASE RENTAL: 

The annual rental review date for this industrial lease is December 1, 2016.  The authorized use of the subject parcel is 
an explosives manufacturing plant along with accompanying storage facilities and access roads. 
 
The lease agreement stipulates that at the end of each annual review period the Agency may adjust the annual rental as 
it shall deem to be reasonably necessary in the best interest of the lessor using one of the following two methods:  (1) 
the adjustment may be tied to the annual percentage of increase index established by the Agency, or (2) the Agency 
may make an preliminary appraisal of the subject property and multiply the appraised value by the current prime rate 
to calculate the adjusted rental. 
 
Pursuant to the lease agreement and Board policy, the Agency has conducted a preliminary analysis of the value of 
comparable properties in the area.  The Planning & Development Group has recently had an appraisal conducted on 
lands of similar character in the vicinity of the subject property.  Based on this recent appraisal work, the value of the 
subject property has been estimated to be approximately $35,000/acre, with a total value of approximately $686,700. 
Based on this analysis, it has been determined that an appraisal is not warranted and that the rental increase should be 
tied to the CPI-U index, which has been established by the Agency and appropriate index for use in rental adjustments. 
 
Based on the change in the CPI-U index over the review period the annual rental will be increased from $22,620 to 
$22,950, effective December 1, 2016.  A certified notice was sent informing the lessee of this action.  No response has 
been received from the lessee. 
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SPECIAL USE LEASE AGREEMENT NO. 1465 (ANNUAL REVIEW) (CONTINUED) 
 
 

2. DUE DILIGENCE AND PROPER USE: 
 The development allowed by the lease has occurred.  It is recommended that the lease be kept in force. 
 
3. PROPER USE: 

The leased premises are being used in accordance with the lease agreement. 
 
4. ADEQUATE INSURANCE AND BOND COVERAGE: 

The lessee has provided proof of adequate liability insurance coverage.  A performance and reclamation bond in the 
amount of $5,000 is currently in place.  The Agency is currently in the process of evaluating the sufficiency of this bond 
and if deemed insufficient will require an increase of the bond pursuant to the terms and conditions of the lease.  Any 
action taken concerning the bond will be reported on a future entry to the Director’s Actions. 

 
5. WATER RIGHTS AND WELLS: 

There are no Agency-owned water rights associated with this lease. 
 
6. ENVIRONMENTAL COMPLIANCE: 

This lease was inspected and reviewed for environmental compliance on November 9, 2016, and has been rated as high 
risk.  There are above-ground storage tanks on the site which are used to store diesel fuel and ammonium nitrate used 
in the processing of the explosive slurry produced on site.  There are also above-ground tanks which are used to store 
the slurry and load it into trucks for transport off the site.  There is one 70,000-gallon underground fresh water tank on 
the premises.  The tanks appear to be in good repair and have proper secondary containment in place.  There is no 
evidence of stained soil, unauthorized uses, or other solid waste on the premises.  The site appears clean and orderly 
and hazardous materials, if any, are kept in an enclosed area with secondary containment.  The environmental site 
inspection form is in the file. 

 
7. GIS REVIEW: 

The lease administrator has had the legal description of this lease reviewed by the GIS Group.  
 

8. NEXT ASSESSMENT DATE: 
The next assessment date will be December 1, 2017. 

 
Upon recommendation of Mr. Chris Fausett, the Director approved the annual review for SULA 1465. 
 
 
************************************************************************************************** 
 

D E V E L O P M E N T    A C T I O N S 
 
************************************************************************************************** 
 
REIMBURSEMENT OF OVERPAYMENT - DEVELOPMENT LEASE CANYON RIDGE – DEVL 710 
 
PROJECT CODE:    CDCGC 000 00 
PROJECT:    Cedar City Golf Course 
PROJECT MANAGER:   Elise Erler 
FUND:      School 
COUNTY:    Iron 
DATE OF LEASE:   June 25, 2004   
TERM:     Expires June 24, 2020 
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REIMBURSEMENT OF OVERPAYMENT - DEVELOPMENT LEASE CANYON RIDGE – DEVL 710 
(CONTINUED) 
 
LESSEE: 

NS CANYON RIDGE, L.L.C. 
Attn.: Trayce Wohlers, Controller-Real Estate Portfolio 
6336 Pershing Drive 
Omaha, NE  68110 

 
DESCRIPTION OF TRANSACTION: 

The Second Amendment to Development Lease No. 710, dated January 27, 2012, provided a method for the Agency to 
reimburse the lessee, NS Canyon Ridge, L.L.C., for lessee’s excessive distribution of proceeds.  The reimbursement 
mechanism was for the lessee to retain a portion of future lot-sale proceeds.  Following the final lot sale in 2015 and a 
review of the project’s financials, a balance of $32,923.85 remains to be reimbursed to lessee. A check for $32,923.85 
should be made out to NS Canyon Ridge, L.L.C. and mailed to the address above. 
 
Upon recommendation of Elise Erler, the Director approved this transaction. 
 
 
SUBDIVISION (SUBD NO. 39) 
THE FOLLOWING LANDS HAVE BEEN SUBDIVIDED IN 19 LOTS, PUBLIC STREETS AND COMMON AREAS: 
 
PROJECT:        Green Springs 
PROJECT CODE:        GRSPG 003 00 
SUBDIVISION NUMBER:      SUBD 39  
SUBDIVISION NAME:      The Reserve at Green Spring Phase 2 
TRANSACTION/SUBDIVISION PLAT RECORDED DATE:  November 14, 2016 
COUNTY:        Washington 
BENEFICIARY:       School 
BOARD APPROVAL DATE:      September 26, 2013 
 
DESCRIPTION OF TRANSACTION: 

This subdivision is developed pursuant to Development Lease DEVL 1046 with Brennan Holdings No. 100, LLC.  
 
DEVELOPER: 

BRENNAN HOLDINGS NO. 100, LLC 
PO BOX 1991 
Sun Valley, ID  83353 

 
LEGAL DESCRIPTION OF THE SUBDIVISION: 
 Township 42 South, Range 15 West, SLB&M 
 Sections 3 and 4: 

 
BEGINNING AT A POINT N 1°13'49" E 1906.13 FEET ALONG THE WEST SECTION LINE OF SECTION 3, 
TOWNSHIP 42 SOUTH, RANGE 15 WEST, SALT LAKE BASE AND MERIAN, AND  N 70°57'14" E 22.94 
FEET FROM THE SOUTHWEST CORNER OF SAID SECTION 3, AND RUNNING THENCE S 19°02'46" E 
165.00 FEET; THENCE S 70°57'14" W 34.10 FEET TO A POINT ON A 20.00-FOOT RADIUS CURVE TO THE 
LEFT; THENCE ALONG THE ARC OF SAID CURVE 36.16 FEET THROUGH A CENTRAL ANGLE OF 
103°34'52" TO A POINT ON A 125.00-FOOT RADIUS COMPOUND CURVE TO THE LEFT; THENCE 
ALONG THE ARC OF SAID CURVE 27.32 FEET THROUGH A CENTRAL ANGLE OF 12°31'28"; THENCE 
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SUBDIVISION (SUBD NO. 39) (CONTINUED) 
 
S 44°50'54" W 50.00 FEET; THENCE S 33°20'22" W 117.48 FEET; THENCE S 59°46'42" E 28.05 FEET; 
THENCE S 56°54'22" E 93.64 FEET; THENCE S 52°29'09" E 93.64 FEET; THENCE S 48°03'55" E 93.64 FEET; 
THENCE S 43°00'59" E 101.57 FEET TO A POINT ON A 872.00-FOOT RADIUS NON-TANGENT CURVE 
TO THE RIGHT, WITH A RADIUS WHICH BEARS S 41°36'52" E; THENCE ALONG THE ARC OF SAID 
CURVE 20.89 FEET THROUGH A CENTRAL ANGLE OF 1°22'21"; THENCE S 40°14'31" E 252.00 FEET TO 
A POINT ON A 620.00-FOOT RADIUS NON-TANGENT CURVE TO THE LEFT, WITH A RADIUS WHICH 
BEARS S 40°14'31" E; THENCE ALONG THE ARC OF SAID CURVE 228.16 FEET THROUGH A CENTRAL 
ANGLE OF 21°05'06" TO THE EASTERN MOST POINT ON THE BOUNDARY OF RESERVE AT GREEN 
SPRING PHASE 1, RECORDED AND ON FILE AT WASHINGTON COUNTY RECORDERS OFFICE, STATE 
OF UTAH; THENCE ALONG SAID BOUNDARY THE FOLLOWING THIRTEEN (13) COURSES, (1) 
THENCE N 61°19'37" W 187.17 FEET; (2) THENCE  N 42°59'40" W 80.01 FEET; (3) THENCE N 41°42'20" W 
90.82 FEET; (4) THENCE N 47°14'37" W 90.82 FEET; (5) THENCE N 52°46'53" W 90.82 FEET; (6) THENCE 
N 58°19'10" W 90.82 FEET; (7) THENCE N 63°51'27" W 36.21 FEET; (8) THENCE N 26°42'15" E 163.05 FEET 
TO A POINT ON A 1102.00-FOOT RADIUS NON-TANGENT CURVE TO THE LEFT, WITH A RADIUS 
WHICH BEARS S 26°42'15" W; (9) THENCE ALONG THE ARC OF SAID CURVE 38.24 FEET THROUGH 
A CENTRAL ANGLE OF 1°59'18"; (10) THENCE N 24°42'57" E 56.64 FEET; (11) THENCE N 19°02'46" W 
160.00 FEET; (12) THENCE S 70°57'14" W 28.43 FEET; (13) THENCE N 19°02'46" W 115.00 FEET; THENCE 
N 70°57'14" E 320.00 FEET TO THE POINT OF BEGINNING. 
 
CONTAINS 266,757 SQ. FT. OR 6.12 ACRES MORE OR LESS 

 
The legal description has been reviewed by the GIS Group. 

 
LAND CONVEYED BY PLAT:  

All public streets and common areas are conveyed by plat.  They contain a total of 1.64 acres. 
 
LIST MINERAL RESERVATIONS: 

Excepting and reserving the entire interest in the mineral estate.  
 
LIST SURFACE RESERVATIONS: 

Subject to an easement across the property for utilities as shown on the recorded plat map. 
 

Subject to any valid, existing easement or rights of way of any kind and any right, interest, reservation or exception 
appearing of record, and subject also to all rights of way for ditches, tunnels, and telephone and transmission lines that have 
been or may be constructed by authority of the United States as provided by Statute. 
 
This item was submitted for record-keeping purposes by Ms. Alexa Wilson. 
 
 
DEVELOPMENT SALE PRICE NIELSEN REMNANT PARCEL (C-26690) 
THE FOLLOWING SALE HAS BEEN EXECUTED: 
 
PATENT NO.:     20441 
PATENT DATE:    October 19, 2016 
CERTIFICATE OF SALE NO.:  26690 
DATE OF SALE:   November 1, 2016 
PROJECT:    Price Industrial   
PROJECT CODE:    PRIND 000 00 000 000 
PROJECT MANAGER:   Alexa Wilson 
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DEVELOPMENT SALE PRICE NIELSEN REMNANT PARCEL (C-26690) (CONTINUED) 
 
 
FUND:     School 
COUNTY:    Carbon  
LAND PRICE:     $8,400 
BOARD APPROVAL DATE:   August 18, 2016 
 
BUYER:  

Nielson Business Properties, LLC 
825 North Loop Road 
Huntington, UT  84528  

 
TRANSACTIONAL CONTEXT:  

The School and Institutional Trust Lands Administration has sold a 1.32 acre parcel to Nielsen Construction a local 
construction firm in the Price area.  Nielsen Construction operates an asphalt and concrete plant.  It was determined that the 
main entrance to the asphalt plant had been built on a small parcel of trust land without a valid easement.  The buyer initially 
requested an easement but it was determined that after granting an access easement the value of the remaining parcel would 
be close to zero.  The sales price was established by an appraisal which valued the parcel at $6,379 per acre for a total sales 
price of $8,400.  A patent has been issued to the buyer.  

 
LEGAL DESCRIPTION: 

Township 15 South, Range 10 East, SLB&M  
Section 8:  
 
Beginning at a point which is located S 00°37’26” E, 1663.88 feet along the section line and S 89°22’34” W, 440.22 
feet from the Northeast corner of Section 8, Township 15 South, Range 10 East, SLB&M, said point being at the 
Northeasterly right-of-way line of County Road 832, and the beginning of a non-tangent curve to the left having a 
radius of  416.55 feet and a central angle of 58°07’00”; thence Northwesterly 422.52 feet along the arc of said curve 
(chord bears N 35°37’31” W, 404.64 feet) along said right of way to the South line of tax parcel # 2A-1513-0005, 
as recorded by the Carbon County Recorder; thence S 89°57’16” E, 40.00 feet along said parcel to the beginning of 
a circular curve to the left having a radius of 450.92 feet and a central angle of 55°21’03”; thence Northeasterly 
435.61 feet along the arc of said curve (chords bears N 61°48’08” E, 418.87 feet along said parcel; thence S 
18°13’31” W, 554.63 feet along said parcel to the point of beginning.  
 
Containing 1.32 acres more or less. 

 
The above legal description has been reviewed by the GIS Group. 

 
MINERAL RESERVATIONS:  

Excepting and reserving to the State of Utah, for the benefit of the State and its successors in interest, assigns, permittees, 
licensees and lessees from time to time, all coal, oil, gas and other hydrocarbons and other mineral deposits, along with the 
right for the School and Institutional Trust Lands Administration or other authorized persons or entities to prospect for, 
mine, and remove such deposits (and subject to any prior reservation of oil and gas to the United States). 
 
 Excepting and reserving to the State of Utah all sub-surface void and pore spaces, whether naturally existing or created 
upon the removal of any coal, oil and gas and other mineral deposits, and the right to utilize the same for any purpose.  
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DEVELOPMENT SALE PRICE NIELSEN REMNANT PARCEL (C-26690) (CONTINUED) 
 
SURFACE RESERVATIONS 
 Subject to the following easement: ESMT 481 to Questar Gas Company for an access road, ESMT 632 to Price River 
Water Improvement District for a water line, ESMT 816 to ConocoPhilips Company for a gas pipeline, water line and an 
access road, ESMT 831 to BOC Gases for an access road, ESMT 1373 to Staker & Parson Companies for a telephone line, 
ESMT 1468 to Staker & Parson Companies for a buried water pipe line, and ESMT 1508 to Carbon/Emery Telcom, INC. 
for a fiber optic cable. 
 

Subject to any valid, existing rights of way of any kind and any right, interest, reservation or exception appearing of 
record, subject to exceptions and reservations contained in federal patents and clear lists, and subject also to all rights of 
way for ditches, tunnels, and telephone and transmission lines that have been or may be constructed by the United States as 
provided by statute. 

 
This item was submitted for record-keeping purposes by Ms. Alexa Wilson. 
 
 
DEVELOPMENT SUBDIVISION SALE  
THE FOLLOWING SALE HAS BEEN EXECUTED AND PATENT ISSUED:  
 
SUBD 31.0 Juniper Ridge Phase 1. 
 
This transaction has been executed pursuant to Development Lease DEVL 1064.  
 
LEGAL DESCRIPTION: (SUBDIVISION)  
 Sections 17, Township 40.0 S, Range 16.0 W, SLBM  
 
PURCHASER:  

THE DAMMERON CORPORATION  
1 DAMMERON VALLEY DRIVE EAST 
DAMMERON VALLEY, UT  84783  

 
LOT SALE DESCRIPTION:  

Desc. Certificate # Cert/Sale Dt Patent # Patent  Lot Price Fee Acreage Fund Sec. 
Lot 2 26634-31-2 10/28/2016 20361-31-2 11/01/16 $19,600 $0.00 3.02 UNIV 3 

 
DESCRIPTION: 

These transactions have been executed pursuant to Development Lease DEVL 1046, which allows the lessee to  
develop 6 improved residential lots on the lease premises that will be sold to a third party at closing.  The Board of Trustees 
approved this lease on August 21, 2014.  At the sale of each improved lot to a third-party purchaser, the Developer pays 
20% of the gross sales price to the School and Institutional Trust Lands Administration, subject to a minimum lot price of 
$50,000. 
 

The legal description of the lot described above has been reviewed by the GIS Group. 
 
MINERAL RESERVATIONS:  

Excepting and reserving to the State of Utah, for the benefit of the State and its successors in interest, assigns, permittees, 
licensees and lessees from time to time, all coal mineral deposits (and subject to any prior reservation of minerals, including 
oil and gas, coal and geothermal resources to the United States), along with the right for the School and Institutional Trust 
Lands Administration or such other authorized persons or entities to prospect for, mine, and remove such deposits.  
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DEVELOPMENT SUBDIVISION SALE (CONTINUED) 
 
SURFACE RESERVATIONS:  

Subject to Protective Covenants and Declaration of Building and Use Restrictions for Juniper Ridge Phase 1, on file 
with the office of the Washington County Recorder. 
 

Subject to any valid, existing rights of way of any kind and any right, interest, reservation or exception appearing of 
record, including but not limited to reservations and exceptions in prior conveyances from the United States, and subject 
also to all rights of way for ditches, tunnels, and telephone and transmission lines that have been or may be constructed by 
the United States as provided by statute. 
 
This item was submitted for record-keeping purposes by Ms. Alexa Wilson. 
 
 
 
************************************************************************************************** 
 

A C T I O N S    C O N T A I N I N G    F E E    W A I V E R S 
 
************************************************************************************************** 
 
None 
 
 
 
************************************************************************************************** 
 

T R U S T    A C C O U N T I N G    A C T I O N S 
 
************************************************************************************************** 
 
 
PAID CERTIFICATES OF SALE 
 
CERT #  LESSEE NAME    BENE  COUNTY DATE PAID 
C 25421.0  F. KENNARD BARSON   SCH  GRND  11/11/2016 
 
 
CANCELED MINERAL LEASES 
 
The following mineral leases were not paid on or before the cancellation date of October 27, 2016. Certified notices were 
mailed. 
 
LEASE #  LESSEE NAME    BENE  COUNTY TYPE 
ML 50053.0  WILCKEN, BEN    SCH  MLRD  MM 
ML 51484.0  MCW OIL SANDS RECOVERY, LLC  SCH  UINT  BS/AS 
  
Upon recommendation of Mr. Chet Gritzmacher, the Director approved the cancellation of the above-listed mineral leases 
for non-payment. 
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INTEREST RATES 
Following are the current and past year prime rates: 
 
     CURRENT YEAR: 3.50% 
     ONE YEAR AGO: 3.25% 
 

Separately, a late penalty of 6% or $30, whichever is greater, shall be charged after failure to pay any financial 
obligation, excluding royalties as provided in R850-5-300(2), within the time limit under which such payment is due.  
 

Interest on delinquent royalties shall be based on the prime rate of interest at the beginning of each month, plus 4%.  
 


